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What I'd Lke To Leave You Wh

« Rediangthei npotance o estaldish ng and
mal ntannganlinvest nent Pdicyfa your 401(K)
H an

 An understand ng o the charact eri gics d an
Invest nent Pdicy.

« Aframework fa fund sel edi on and onga ng
evd uaion

* * Ajunp stat fa You Invest ment Pdicy GQu ddine.

| ~ « And, toremenber - one dze does na fit dl.
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The Needfa Invest nent Pdicy Gu ddines

‘ . . . .
¢ 401(K) assets ae surpasds ng defi ned benefit assetsin
many i nstances andthe i nportance of nontaing these
asset sincreases.

* Han Sponsor’ sfidua ay respond alities do na
d sappear j ust because partid parts haveinvestment
d scr i on

* An exerasetha wll prompt youto docunment a exdan
how and why invest nent opgions were sd et ed?

* Gui ddineswll exs where soundlogcruesthe
ded 9 on nak ngra her than enwoti on.

e During an audt the DOLislikdytoaskto seeit.
V'ctoryi
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Conponents —nvest ment Pdicy Qi ddines

1 Deintion d Purpose

2. Invest nent Sruaureand (g ectives
3 Sdedion Citeaia

4. Montaing and Evd uati on

5 Qher I rfor neti on



1 Defintion d Purpose

-
- Describe Your I ntent

- Saepupose d pdicy.

“AHouvdethe strucd uwrefor a dsadined ol ective and
cond sent approachtothe invest ment fund sd ecti on pr ocess
andto aeaeredigic gudelines by wh chthe sd et ed funds
can be nontored on an onga ng bas s.”

 May indude RS ER SA code adher ences:

“Ranirnendstoconpywththe generd pinafdes o Section
‘ 402(b)(1) d ER SA one of wichistopromdethe Ran s
i partia parts or benefid aies wththe opportuntyto exerase
corntrd over the assetsinther respecti veind v dud
accounts’;

If complying wth ER SA Secti on 404(c), pdicy shou d
V'ctory 1 describe howthe reguirements are neet.



2. Invest nent Sructueand (g ectives

j" Descri be Your g ecti ves

* Itistheinent o the danto dfe partia parts a br oad
range o invest nent choices wth nateridly dffeent
Invest nent characterigics (e g risk reun narket
segnent, asset d ass).

* Hel p provide d an participarts wththe opportunityto
better atanthar god swhle cong deringthar own ti e
hori zons, risktd e ance, ra un expectdions, asset
dl ocaion and d ver gficati on needs.

i * ltistheinent o the Ranto dferinvest ment choices fa
‘ a wde spectrumd I nvestas whose oly ectives are
typcdly d assfied as conservaive moderae ar
aggressve



2. Invest nent Sructueand gectives con g

! it}

- Describe Your Oy ectives

* Theinvest nent funds wll kroad y have fund
ogedives d gowh incone or asset [reservaion.

« Partid pantswll be ad eto fredy choose anong any
and dl d thefunds avalad einthe H an

 Preservaion d captd, averd ontounnecessary risk
| and ach evement d invest nent reuns equd toor
| gred er than speadfied benchmarks describethe
overdl, gudng phlosophy d the R an.

* I nd ude any particd a's on conpany st ock
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2. Invest nent Sructueand gectives con g

Descri be Your Sructure
May specify Core Options (mayinclude descri i ons)

Sade Vdue/ Money Market

H xed Income

Ba anced/ Lifestyle

Do mestic Large Cap Equty (nayind ude pass ve)

May specify Non- Core Qpti ons (may ind ude descri i ons)
Do nmestic Md Cap Equty

Do mestic Small Cap Equity

It ernaiond / Gobd

Sped di zed (ie Tech red estate converts Hghyidd hedthcare)
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2. Invest nent Sructureand (g ectives ot d

' Pot enti d phrases to consi der incl ude:

e “The Ransfidua aies curertly cons der the
fdlowng assets d asses as core oftions and have
made themavalad e”.

* “The Ran sfidua ates may nake aval ad e “non
cor€’ investment funds fromthe fdl ow ng asset
d asses. “.

wth nthe categori es shou d d so be cons dered

-« “Dffaent managenent styles (vd ue, gow h neurd)
duringtheinvest nent process’.
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3 SAection Gitala

j‘ Descri be Your Citeria

 The criteiaare neant to be used cdledivdy as a bas s
fa sd ectingthe spedaficfunds wthnthe Ran \Whle
one paraneta nmay hd d norei nportance over
and her, itisna theirnen to have anind v dud criteia
act asthe sd e bas s d the sd edion ded 9 on

 The Ran sfidud ai esrecogn ze prevaling nar ket
condtions may cause dight vari a@ionsinthe
pri ariti zati ons and wa ghti ng char acteri i cs.

i - Wth n aspedfic asset dass the paramet ers wll be
' conmparedto peers and appropri & e bench marks wher e
appicad e
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3 SHection Qitail A (cort’d)

»‘ | Descri be Your Giteria

 When choosingtheindvdud investment funds avalald e
under the Ran, each option shou d be evd ua ed fa ri sk,
reaurnandrdiahlity paraneters. (Lst dl aiteia
appicald e across asset d asses.)

« Each opionshou d be evd uaedfa (na dlind usve
Readly avalad e narket daa
1 dealy gaedinvest nent o ective
i Hr m/ Manager experi ence (if new consider pria record)
Perfar mance hstay
R sk/ Return cond deraions

V'ctory 4 Per mss H einvest nerts
o Expenses



3 Sdection Gitala (cord

Additiondly, thefdlow ng consi der ati ons wl|
bereviewed for:

» Do mestic equty.

Mar ket captdizaion

Med an narket cap

Sect ar concentraion and wa ghti ngs
s Per cent age of non US securiti es
* Adherenceto sty e

' O edt qudity

Victory{ Dur ai on or mat urity

Capital Management
o

* Hxedincone

L

|



3 Sdection Gitala (cord

~ Additiondly, thefdlow ng consi der ati ons will
. bereviewedfor:

» Ba anced (addtiond criteaia may apdyif ud ng
Lif est\l e funds)

Equty syiepreference (vd ue gowh, dend)
Above staed criteiafa equties and fixedinc
Portfdi o compositionfor equty, bonds and cash
o |t ernationd exposure

‘ « @Gobd /inernaiond:

! Percent age ener g ng mar ket exposur e
Per cent age US exposure

Capital Management Country dl ocation and reg ond exposure
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4. Montori ng and Evd uati on

~ Descri be Your Mbnitori ng/ Eva uati on Process

- Monta @ reguaineavds and a as arcunst ances
warr art.

« Chace d ardevant benchmarksisani nportan
d agnostictod and vd uad e neasure o conparison It
hed psto better understand what each fundis dang and
pronot es prudent deddons. (saesulyeda tochange)

« Ahghlevd of redmewd perfa nance shou d be
undert aken quartely, recogn 2 ng paranet es may nove
Inand ou d acceptald eranges fa short periods o ti ne,
keepnginmndthei npact tolong-te mperfamance.
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4. Montori ng and Evd uati on (cort’ g

- Describe Your Monitoring/ Evd uati on Process

 Anindep handydss shod d be undertaken a | east
annudlytorev ew each fund.

* Repl acenent ded dons shou d be based on a
cohesive evd uaion d al the parameters andthe
paramnet ers shod d be conparedtopeers and
appropri & e benchmarks where apfdicald e

.'# « The criteiaidentified duingtheintid sd ection

- process shod d be uilizedfa ongang and ys s
Dfferences wod d pri marily beidentifying what are
now acceptal e ranges.
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4. Montoring and BEvd uati on (cont’g

Descri be Your Monitoring/ Evd uati on Process

« The Ranficdud aiesinendtoreMmewthefdlowngfa
adl d thefunds, wththe excepion d gald e vd ue:

Syedift (naturd vs unnaturd)
3 gnficant changesinfund nanagement
g gnficat organ zaional news
Short-ter mand Long-term perfa mance
R sk-ad usted pefa nance
i H sk neasures and vd aility

‘ Concentraions tha dfects overdl risk

Vict ‘! * Addtiondly, thefdlowng cons deraions wll be
Wm,?g!m! remewedfor....ligtheind vdud asset ca egories
spedficsligedinthe sdection process.



4. Montori ng and BEvd uati on (cont’g

Detdl the criteriayou wll rev ew, consi der:

* Recdl tha a dan does na haveto dfe the nost
outstand nginvest nent optionsin each caegory, bu
ra her qudity optionsthat ae expectedto perfam
favorady when conparedto peers and o any staed
bench mar ks.

 Continuetocargduly nonta theinvest nent fundfa an
agreed upon period o time far cetantytha any
percd ved shortcomngs ae ndther tenporary or
erroneous andtha renovd is warran ed

* Recons der theinvest nent needs d the Ran
partia pantsto det e mne if the renoved fund shou d be
redaced by a9 mla fund o if an ertirdy dfferent type
of fund should be dfered.




4. Montoring and Evd uati on (cont g

' Detal thecriteriayou wll review, consi der:

« The Ranfidud aies nay deadetorefd ace ar remove a
fund based onlack o partid part irterest ra her than
shotfdls Cons deraion shod d be giventothe overdl
Han sinvest ment caegoriesto deter mneif thelack o
iIneaest was inthefund or intheinvest nent caegory.

* Docunment andraan wittenrecord of ded 9 ons made
and stepstaken

ﬁ  Oitealashod d be detaled where you can eadly

di mnaefundstha dona neet your s andards.
However, find a bd ance in provd ng gu ddines but na
mak ngthe staenents so det al edthat the specifiaty
V'ctory J backfires on you



Q her | rf o et on

| nd ude i nfor mati on uni que toyour [dan:
 Han Characteidics

Self dredted brokerage accounts

Mut ud fund w ndow

« Voting Rghts.

* Conflids d Int erest.
. Pdicy Review
V'ctoryl




5 Qher lrfao netl on
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| nd ude i nfor mati on uni que toyour [dan:

e Partid pant commun caion straeges. ltistheintent o
the Ranfidud aiesto prov de commun caion and
education on a cortinual bass To acconplishths
Partia pantswll recave or have accessta

Quartely gatenents

Hnandd newsl éters and fund fact sheets

Asset dl ocation nodd s

Account vMadient serMce cene, VRU o internd
Adlitytotransf er, change deferds and d edions
Enrdl nent meetings and generd goup neeti ngs
Retirement semnars

Adwv ce



5 Q@her Irfo neti on
4 F.‘ Ind ude i nfor mati on uni que toyour pd an:

* Recordkeeping and admndgraionissues.

* H anfidua aries respons hliti es,

Period creMew o the policyitsdf

Sel ecting coreinvest nent opti ons

Sd ectingthe overdl Ran s asse caegori es

Eva uaing and nontaingthe sd eded funds
‘ Add/ red ace funds wthn sd ect ed cat egori es

Revi ewng overdl R an expenses aereasonal e

Docunent / raana wittenrecard of the ded 9 ons



In Summary —
Beneflts d Invest nent Pdicy Quddines

|« Hd ps fdfill ani nportant fidua ary function o setting
Invest ment sd ection and evd uaion aiteiato nonta
the R an on an onga ng bas s.

* Provides a paper tral which shodd dlowfa a better
def ense i nliti gati on

* Negat es second- guess ng and reduces the posgshlity
of 1 nappropriat e ded 9 ons.

i * Ensures continuty when thereis commtteetu nover.

* During aroutine audt, the DOL islikdyto askto see
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Anat her Approach

Descri be gu ddines us ng a“paragraph’ appr oach

* Purpose

H an Characteidics

R sk/ Ret wrn Consl der &ions

Generd L mtaions

Asset Qasses HigHdefor Invest nent
Fund Qg edives

* Monitaring
.+ Perfar mance Measurement
-+ Pdicy Review
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